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TAGS: EAGR, GW 

SUBJECT: POSSIBLE FRG ACTION AFFECTING DRIED PRUNES 

SUMMARY: GERMAN TRADE REPRESENTATIVES PLAN TO REQUEST 
THE GERMAN GOVERNMENT TO TAKE NECESSARY STEPS IN 
BRUSSELS TO OBTAIN: A. AT LEAST A ONE YEAR DELAY IN THE 
APPLICATION OF THE EC- WIDE LICENSING SYSTEM FOR DRIED 
PRUNES, WHICH WILL OTHERWISE BECOME EFFECTIVE ON JAN.l, 
1978; AND B. A TEMPORARY TARIFF REDUCTION ON IMPORTS 
OF DRIED PRUNES FROM THIRD COUNTRIES INCLUDING THE U.S. 
EMBASSY INTENDS TO SUPPORT TRADE REQUEST. (THE NEW 
EC-WIDE LICENSING SYSTEM FOR PRUNES IS BASED ON EC 
REGULATION 516/77, ARTICLE 13.N0.4, OF MARCH 14,1977, 
PUBLISHED IN EC OJ NO. L 73/77.) END SUMMARY. 

1 . THE TRADE IS OPTIMISTIC THAT THE FRG WILL SUPPORT 
ITS REQUEST AND TAKE NECESSARY ACTION IN BRUSSELS. 
EMBASSY HAS ALREADY DISCUSSED SUCH MEASURES WITH 
RESPONSIBLE FEDMINAG OFFICIALS INDICATING THEY ARE IN 
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THE INTEREST OF US TRADE AS WELL AS MORE REASONABLE 
CONSUMER PRICES. FEDMINAG OFFICIAL EXPRESSED SYMPATHY 
WITH OUR REQUEST AND IT WAS AGREED WE WOULD SUPPLY 
PRUNE MARKET DATA WHICH COULD BE USED FOR A POSSIBLE 
FRG ACTION IN BRUSSELS. 

2. THE TRADE'S TWO REQUESTS ARE BASED ON THE FOLLOWING 
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ARGUMENTS: IT WISHES TO POSTPONE THE APPLICATION OF THE 
LICENSING SYSTEM WHICH IT CONSIDERS A FINANCIAL AND AN 
ADMINISTRATIVE HINDRANCE TO TRADE AND THUS ALSO AN 
ADDITIONAL COST TO THE CONSUMER. THE REDUCTION OF THE 
DUTY ON DRIED PRUNES IS INTENDED TO ASSURE A REASON- 
ABLY PRICED SUPPLY IN THE FACE OF INADEQUATE EC 
SUPPLIES FORECAST FOR THE 1977/78 SEASON. 

3. GERMANY IS ENTIRELY DEPENDENT ON IMPORTS AS IT 
PRODUCES NO DRIED PRUNES. IN RECENT YEARS, IMPORTS 
HAVE FLUCTUATED AROUND 6,000 - 7,000 M.T. ANNUALLY, 
INCREASING TO ALMOST 8,500 IN 1976. THE U.S. HAS 
GENERALLY BEEN THE MOST IMPORTANT SUPPLIER WITH ABOUT 
33 PERCENT OF THE GERMAN MARKET (1971-75 AVERAGE, 

2,086 M.T.) WHILE EC SUPPLIERS HAVE ONLY BEEN ABLE TO 
SHIP ABOUT 9 PERCENT OF FRG’S NEEDS (1971-75 AVERAGE). 

FOR 1976 (1975 IN PARENTHESIS), FIGURES IN M.T. ARE: 

TOTAL, 8,452 (6,190); U.S., 3,380 (3,060); ARGENTINA, 

1,856 (269); BULGARIA, 1,259 (1,036); FRANCE, 225 (523); 

TOTAL EC, 546 (907). 

4. FRANCE AND OTHER EC MEMBERS HAVE BEEN UNABLE TO SUPPLY 
FRG NEEDS EVEN IN GOOD CROP YEARS IN PAST. ACCORDING 

TO INFORMATION GIVEN TO US BY THE IMPORT TRADE (WHICH 
THEY WILL USE IN ARGUING THEIR CASE), THE AVERAGE FRENCH 
CROP IN 1970-74 WAS ABOUT 16,000 M.T., THE 1975 CROP 
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FAILED AT 500 M.T.. AND THE 1976 CROP WAS AS HIGH AS 
24,000 M.T. FRENCH IMPORTS REPEAT IMPORTS REPORTEDLY 
REACHED 14,000 M.T. IN 1975 AND 5,000 M.T. IN 1976. THE 
GERMAN TRADE REPORTS THE 1977 FRENCH CROP AS VARIOUSLY 
ESTIMATED BETWEEN 6,000 AND 8,000 M.T. 

5. EMBASSY WOULD APPRECIATE INFORMATION ON STATUS OF 
GATT PANEL ON MIP'S AND LICENSING SYSTEM, WHICH WE 
ASSUME WAS ALSO DIRECTED AGAINST PRUNES THOUGH LICENSING 
WILL NOT COME INTO EFFECT UNTIL JANUARY 1 . 1978. 

MEEHAN 
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